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above what he has already expended. And the quantity of money
a nation possesses is simply the quantity of accumulated industry
it possesses over and above all commodities, but they have no
relation whatever to each other. Now, money does not represent
commodities, but it represents that portion of a man's industry
which is preserved for future use. Whatever a man earns is the
fruit of his industry, money included; and none of these separate
items represents anything else, though it may be exchanged for
other things. Now, the value of money depends upon its
relations to what it represents, namely debt, and not to com-
modities. If money or currency increases faster than debt or
services due, it immediately causes a diminution of its value.
If debt increases faster than money or currency, then the value
of money is raised. The infallible consequence, therefore, of an
increase of currency, without a corresponding increase of debt,
is to change the existing proportion between debt and currency,
and to cause a depreciation of the latter commensurate to the
changed proportion. The necessary and inevitable consequence,
then, of issuing vast quantities of paper currency on the assumed
value of property, is simply to cause a total subversion of the
foundation of all value and of all property, and to plunge every
creditor into irretrievable ruin

17. In fact, a moment's consideration will shew that the
theory of basing a paper currency on commodities involves this
palpable contradiction in terms, that one can buy com-
modities and also have the money as well. When
a man buys commodities with money, he gives either a portion
of his own industry represented by that money, or a portion of
some one else's industry who gave him the money. But it is
quite clear that he cannot luy the commodities and keep his money
as well It is exactly the same with a nation. A nation cannot
buy commodities and have the money it bought them with as
well, which is the principle necessarily involved in issuing paper
currency as the representative of commodities. But the money
of the nation is the mode and form in which the accumulation
of industry which has not yet been spent in commodities is
preserved; and if a nation wants other commodities besides what
it has got, it must pay for them either with money, or with the